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THE COUNTRY
PRECIPITATION
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Trends and dynamism during last two decade
Comparison of production trends between UE and Atlantic Area _
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* Between 2007 and 2021, milk production increased +7 Mt (+23%), which is nearly one
third of the growth of EU28 during the same period.

» Unless 3 regions, all parts registered rises.
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Trends and dynamism expected for 2030

N FORECAST OF MILK PRODUCTION
i |
Comparison of production trends between UE and Atlantic Area (Source: DAIRYAFUTURE) .
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« Milk production in the Arc Atlantic area is expected to keep increasing but mostly in
the north of the area, and quicker than in the EU.
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Projected growth thanks to a higher productivity
N\

@ Dairy cow numbers projected to increase

\

Average milk yield per cow and milk solids are projected to increase

O Dairy farm numbers projected to decrease: less but bigger

[
Milk deliveries are expected to increase
/

o]
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Dairy cow numbers projected to increase
| erronorom con s |
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Average milk yield per cow and milk solids
are projected to increase

Projected increase in milk yield

Source : Dairy4Future

* Increase in volume

expected for all areas o o
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(grazing and quantity of ~ fuw 25" o

concentrate). 8 4000 = 2030
 The main dynamic keeps  **

to be In the north except 0 Ireland Britt Port | N.lIreland B Wal Scotland Gali y’

for Galicia v S S

W

Atlantic Area Dairy
27t september 2022

European Regional Development Fund EUROPEAN UNION 4 future



Dairy farm numbers projected to decrease: less
but bigger meaning more restructuring

Different strategies emerge

* Ireland : increase in herds and
yields

« UK : large farms and yields
exceeding 9 000 l/cow

 France : decline In nL_meer of
farm and cows even in the West

* Spain : increase production with
more productivity per cow

* Portugal : different systems and
strategies
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ﬁ)te!geri!rEIDSeloAmsgmad EUROPEAN UNION Eafit:gure

Projected number of dairy farms

Source : Dairy4Future
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Factors that could constrain the milk production

TABLE 2: RISK FACTORS THAT COULD POTENTIALLY CONSTRAIN FUTURE
MILK PRODUCTION DAIRY AND OUTPUT SELF-SUFFICIENCY BY NORTH
ATLANTIC REGION FROM 2019 TO 2030
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Environment: water quality ----
Environment: biodiversity --
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Lack of succession plan

Gross margin (contracts) -
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Pasture Productivity Index
Period of analysis: 1 July - 10 August 2022
Index based on MODIS NDVI 10-day product.
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* Covid pandemic has disrupted = e A0
the logistics and especially the :
consumption of dairy products.

 Climate change maybe faster
than expected

* Inflation on cost production
(energy, fertilizers, feed...)
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LeSS m||k |n 2022 Milk production in Arc Atlantic

Source : GEB - Insfitut de I'Elevage d'aprés Eurostat
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Huge increase In production costs

Indice base 100 en 2015

. 1 * . v .
Evolution de I''PAMPA* Lait de vache Milk prices
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French indicator, the Index of average Unless milk prices keeps climbing to records,
Purchase Prices of Agricultural Product

(IPAMPA) measures changes in the purchase margins are not necessarily incentive.

prices by farmers for their inputs Farmers remain cautious in their production
choices.

-- Geéneral index ; Feed purchased ; -- It could change in the next months, depending

Energy and lubricants ; -- Fertilisers on grass growth and feed prices.
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Less milk means less dairy products

e Liquid milk consumption in

dropping fastly so

production is following the

same trend

* Last two months, SMP
production rebounded
(geopolitical context)

\/uuencg P

Atlantic Area Dairy

13 European Regional Development Fund EUROPEAN UNION 4 future

Dairy production in EU27

Source : GEB - Institut de IElevage d'aprés Eurostat
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On the specific point of gas
StoneX

Hausse des colts de transformation.

EU Natural Gas Commodity Price vs CPI Processing Costs (euro/MT of SMP)
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Exports below last year level

Exportations cumulées de I'UE27*

Source : GEB - Institut de I'Elevage d'aprés GTA et MMO
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Beurre & butter Fromages Poudre maigre Poudres grasses Poudre de
oil lactosérum

* Données UE-27 sans export vers RU
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