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Few years ago, food segmentation had the wind in its sails. fﬂ

Proportion of new products launched with natural claims or ethical claims

in 2007

_ 17%
Natural product claims . in 2017

(i.e. no additives, no preservatives
organic, GMO-free)

Ethical and environmental claims 1%
(i.e. environmentally friendly
packaging, animal/human welfare)
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Today rising prices are the top concern of European consumers.

Top source of concern,' % of respondents

Europe 5 Germany Italy Spain

Rising prices

Invasion of Ukraine

Unemployment

Extreme weather events
COVID-19 pandemic

Other
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McKinsey & Company

Rising prices were the top concern for 53% of European consumers in June 2022. The proportion was only 44% in March 2022
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Current trends towards diversification — The example of
liguid milk sales on the German retail market

Retail sales on a 12 month rolling period
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The current situation is critical for organic dairy products on I I
the French retail market.

Retail sales on a 12 month rolling period

Fluid milk

1000t 1000t 1000t Prepacked cheese
300 12 14
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For the first time ever, organic milk price was below all cow
milk average price in France at farm level in spring 2022.

Monthly milk price at farm level

€ /1000 litres with 38g of butterfat and 32g of protein per litre
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Two major types of segmentation

Public standards

Private standards
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Scope of application of organic standard in Europe
(in % total milk deliveries)

Non determined

Less than 1%

From 1% to 5%

From 5% to 10%

Bl

More than 10%
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Scope of application of organic standard in France =11
(in % total milk deliveries in 2021)

Non determined

Less than 4%

From 4% to 6%
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More than 6%

National average: 5.2%

ﬁ FranceAgriMer

\/ HILEITCYy
Atlantic Area

European Regional Development Fund EUROPEAN UNION

Segmentation initiative in the
European dairy market

27t September 2022




Sales value of PDO and PGI cheeses by country
(in EUR million in 2017)

Less than 100

From 100 to 500

From 500 to 1 000

More than 1 000
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Scope of application of PDO-PGI standard in France

% of cow milk produced Number of PDO-PGI dairy products
according PDO-PGI specifications made with cow milk per region
19
18
17
16
33 PDO and 11 PGl
15 dairy products
7 18 19 20 21 22 made with cow milk
in France

% of cow milk processed and sold
as a PDO-PGI dairy products
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A wide range of private standards for milk and dairy product

differentiation ey Rt g somen
(1948) & (2020)
(1978) (2016)
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A same concept can refer to many different specifications

Grass fed cow milk ’
@55 Dairygold : grazing on average 250 '
days per year ; 95% pasture based
diet (natural pasture and silage)

Free Range Milk
At least 180 days of grazing / year

Rk walTrRosE ASDA
ﬁ Tirlan : 95% grass fed diet - Lrenme
' Lait de paturage
Leite de pastagem <o Lactalis & Olga : > 200 days / year
365 days of graz|ng / year Bel & Laiterie Saint Pére &
: Terres de I'Ouest : >150days/y
~Nova_ e S Sodiaal : 150 days / y on average
A(;ORES MLC & Laita:>120days/y

= iactais, B olya

Leche de pastoreo
1 hectare of pasture per 2.5 cows be' gy Do Terres
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What is the bonus for segmentation if conventional milk

does not exist anymore?

1 / Milk from cows fed with non
GMO feedstuff is the new standard

"Ohne Gentechnik" milk ratios* ¥, VLOG
Development in Germany V S
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Source: AMI, AMI-informiert.de
* Rounded up to full percent © 2021, Verband Lebensmittel ohne Gentechnik e.V. (VLOG)

2 / Every liquid milk sold on the retail market has

an allegation of sustainability
Liquid milk available in Aldi stores in September 2022
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Free range milk with German milk with

high standard of high standard of
animal welfare animal welfare
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